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PROFIT WARNING

This announcement is made by SmarTone Telecommunications Holdings Limited (the
“Company”, together with its subsidiaries, the “Group”) pursuant to Rule 13.09 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited and the
Inside Information Provisions under Part XIVA of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong).

The Board of directors of the Company (the “Board”) wishes to inform the shareholders of the
Company and potential investors that based on the information currently available, and if the
business environment remains unchanged, the Group expects to record a substantial decline
in profit attributable to equity holders of around 30% for the year ending 30 June 2020 (“FY20"),
as compared with that for the year ended 30 June 2019 of HK$632 million.

This decline is primarily caused by a significant decline in roaming revenues in recent months
and the rest of the financial year. International travel has practically stopped globally because
of the virus COVID-19, and hence both inbound and outbound roamers have declined
substantially. The timing and degree of recovery in roaming revenues remains uncertain.

In spite of this, the Group’s balance sheet and financial resources remain strong which enables
the Board to take a long-term view on the development of the Company. It will continue to
invest in its network and customer services and accelerate investment in 5G, which will
substantially enhance the user experience of our customers. Adopting the market-leading
technology of Ericsson that allows dynamic sharing of 4G spectrum for 5G usage, the
Company will be able to roll out 5G with the broadest coverage in a short period of time.

The information contained in this announcement is based only on the preliminary assessment
by the Company on the information currently available, which has not been reviewed or audited
by the auditor of the Company. The actual results of the Group for FY20 are subject to changes
in market conditions and may differ from the information contained in this announcement.

The final results of the Group for FY20 are expected to be announced in early September 2020.

Shareholders of the Company and potential investors are advised to exercise caution
in dealing in the shares of the Company.
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